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Introduction

T recent years,
destination, and has wit
consequential ificrzage in cross-hordar !! P
‘ faxes 18
the cconomy is huge
iisteation is complex and advimee the Ciovems
departmient  cfficiently  and cf-“icchs,,m}._ The
iblr development compelted the Governmenlg of
10F ccononiey of the

Inchin has been viewst
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neseed anoercase i
fes Though the tases ard
on continuous reform @ |
in size, revenug collected is mammaly in
o the Governnient by,

the -system poverning the
contpmporary status, where
gquantity and technology used in ﬂd_m
hereulean . task  of managing “the  1ax
interdependence of cconomics in their move H by the e
ies to follow the elobalizetion policies adopted by the mé
all the countries fo Tollow the globalkzd ) _ T
oo . e menmerie order rational and vempetitive 1ax policies dre
workl, To survive and grow Iy this cepnomie order t il the requirement [t
oo e afen fullen in Hiie 1 the requirtment gr '
being adopled by every country. India hag also falien in tne Wiltl ia:é ieog T {:c -
o . i B . I e Tl N g B 5 g . '\v ) b ey
been initiating modifieations in diveet and indirect taxes. The {.)f'OﬁE 5 andd wervices Tax \(f§l)
are considéred as path breaking in the cconomic restrueturing in general and in the taxatiog
ares in particular N o . o
In principle, GST is the same as the VAT already sdopted by the sthies l;ut withh g widey
base. The major impact of {ntroducing GST 1o India ds the transformation in the fscyl
structure of the. Indinn federal setup. The fiscal right of the slates and contre to deal with
goods and. services independently will be taken away and both the Governments have 1o
depend ori each other's for managing the so called goods and services tax in fnture, Thig is a
very hard blow to the freedom of participating govemnments in the federal system,
The states that ‘have o total hberty now to decide about VAT tate o goods,
VAT exemptions ete, will lose that righl and have to particippte in decision matking and
bargain, The indusiry and husiness fraternily, tax experts and cconomiste aud CONSUMCE
bodies and government are of the apinion that the replacement of Excise, VAT and Scrviee
Tux by GST would lead to a number of benefits fo all the stakeholders, ‘
The o] e O et s RTINS ) y ‘
mi ?% i'j,tmmd benefits are. GET would eliminate to a large extent, the wmultiplicity of
imrustrattve mechanisms and tax rates aermes 10 o dete : T agp
fx ] 5;}2 . 11 . ns df;id tax rates across different states. It ywil| reduce complexity in
ax and mcrease complianee. I removes me I CHeEn i ot ot t s .
It will remove the é ):11111 t ]m L1 many of the cuscading effects of indirect taxation.
Tremove ihe documentury hassles. thorehy caume b, . .
eduens o : ey hassics. thereby saves huge adminisirative expenses and
reduces Hligations, s posiive mpact on rob i na .
. SE . Pacton retut! as a whole will make supply chain morg cost
cffective. It is cxpected to adibrosy : : S o .
} . | ( o aderess most e complex ssues in xation ke
soflware, intangibles, camposite Ontraets e : A dxation ik
; POSEC contincts ete. ang brings miore clarity {n the levy, 1
expected o 1:1.crnrzs3'ci profitability o corporaie and ' :
transparency. Simplicity and DO i indirec EXaton etme (e e
Vomming and il e e o , S ems the fndustics in propes
plamming arl implementation of thejr projects and making i o {
strenethening the coamam Tie o S ARg Indian products compelitve w
strenginening the ceonomy. Iis nature of meremental gogd transparent | oad Lction
Lo T o S o HEREASPATeNt Tevy leads to reductil
In generation of black money and fowers Corption, ’ Yy ieacs ot
The  GST should be wellnre fnproving for ulj
an inclusive policy, The elfeet on ndian real G gy
I T . GST system would depend o
the exact allocation of poods and services 1 CUCH O G TOUr fare o oo prorn g s ot
B ’ SO ters o the GST, which his o
yet been fingtized by the Indian government., ’
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A is manufactured in a factory, As soon as i releases frow factory, L“L{;(\f;‘ll Y ; "if" be g
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to central government. When the produst A 18 coid T sante ste then YAL I

i oot o be taken agninst output VAT
the State Government. Also no credit on excise duly paid can i:)c taken iy st o P“W\]
- qres by levied o sUiDe precuct, GET wiy

cevenue. Tmplementation of GET wy)
th regard to w-comme,

This is termed as easeading effect sinee double !
lead 1o mare (rauspavent ‘and nevtral manner 10 piise Feven “
belp resolve various issucs coneerning fasation anel Topistics wi 1o wcon
business, which has been recording rapid prrowth i the L:().ul:?lry, BYS @ .ﬂ}uly. ‘S1.n’1pisiw{i and
cost saving system as procedural cost reduces due o u‘ruﬂfm‘m ;\u:oullm _n% -{(?I’ all 1}’1:’0;3 of
wecount: CGST, SGST & 1GST have to be 111..13-131.‘1131011, GST iy
It is o long term strategy | ading 1o a highey
It is beneficial tor both ceonomy
| reduee production cost ma-kjn)é

taxes. Only three type of
stractured to simplify the current indirect sysien.
output, more employment opportunitics and cconomy ‘i‘mmn..
and corporations. The reduced tax burden on companics W‘I} ;
exporters more competitive. GsT will reduge transaction I{:usts. for t“?{p&y?l'S through
simplified tnx complisnee, 1t will result i increased tax collections dug 10 xwdfzr tax base ang
better conformity. For individuals and companios: In dic GST system, taxes for both Centre
and State will "0;3 collected at one point of saic. Bolh will be charge on manufasturing cog,

Individuals will be benefited by this as prices are likely to come down. Lower price mean
more sonsumption, more consumption means more production C

vacunas in G

Majority of dealers are not covered with the central cxeise but are only paying VAT
i the state, Mow all the VAT dealers will be required fo pay Central Goods and Serviees
Tax, GST is referrad s single taxation system in india but iy reality it s a dual tax in which
poth siate and centre collccts separate tax on single ransaction of sale & service. However
(ST has some negative aspect but at the end it will boost econony. GST would Impact
negatively on the real estate market. It would add up 1o 8 percent (o {he cost of new homes
and reduce demand by about 12 percent.

Service tax litigalions have risen substantially in reeent vears and that may be because
of the absence of a pan-India Goods and Services Tax (GST) regime that can potentialiy
remove several ambiguities around indirect taxation, experts mainiain, The introduction of
Goods and Services Tax (GST) would be a significant step in the reform of indivest taxation
i India. Amnalgamating several Central and Sfete taxes e a single tax would mitigat
cascading or double taxation, facilitating 2 common national market, The Goods  and
Services Tux (GST) s expected to simphfy and harmonize the complex indireet tax
regime in the country and reduce the cost of production, thercby making industry mere
competitive. GST is expected to pave way for beiter B~ Commerce and will make industies
more compititive.

Referonces:
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Australian Feonemic Review, 33(4), December 2000
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special reference to India), The University of Georgia Law Athens, Georgia, 2004,

Kumar Satyakam, Goods and Services Tux: Foture of India, Symbiosis Law College, Tune:
2018
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